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SUBJECT: BANK OF AMERICA ( ARAUCO AND PETRODOW) 

1 . IN A MEETING WITH OFFICIALS OF B OF A ON MARCH 26, OPIC 
INFORMED THEM THAT IT WAS REJECTING THEIR INCONVERTIBILITY CLAIM 
BECAUSE OF THEIR INABILITY TO DELIVER AN ACCEPTABLE ESCUDO DRAFT 
TO OPIC. OPIC INDICATED, HOWEVER, THAT IT RECOGNIZED ITS 
INSURANCE OBLIGATIONS AND THAT CENTRAL BANK BLOCKAGE OF THE 
ARAUCO ESCUDO DEPOSIT MAY CONSITUTE EXPROPRIATORY ACTION 
UNDER THE TERMS OF THE INSURANCE CONTRACT. CONSEQUENTLY, 

THEY WERE ADVISED THAT AN APPLICATION FOR RELIEF FOR 
EXPROPRIATORY ACTION FOR DEFAULTED PAYMENTS ON THE ARAUCO NOTE 
WOULD BE PROMPTLY CONSIDERED IF FILED WITH OPIC. 

2. IN THE DISCUSSION OF WHERE WE GO FROM HERE, B OF A AGREED 
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TO STAY OUT FRONT IN NEGOTIATIONS WITH THE GOC. AS A FIRST 
STEP, B OF A WOULD CABLE THE CENTRAL BANK WITHDRAWING THEIR 
REQUEST FOR THE E 20 MILLION DRAFT, STATING THAT THEY ARE NO 
LONGER PROCEEDING WITH AN INCONVERTIBILITY CLAIM AGAINST OPIC. 
IT WAS FELT THAT THENEXT STEP WOULD BE 
FOR A SENIOR B OF A OFFICIAL, PROBABLY JAMES MILLER, V. P. 

SAN FRANCISCO, TO GO TO SANTIAGO FOR THE PURPOSE OF MEETING 
WITH THE GOC ON RESCHEDULING OF THE ARAUCO AND PETRODOW 
DOLLAR LOANS. AT THIS JUPRESENTATION 
FUNDS FOR SIMILAR PURPOSES. 

6. DELEGATION APPRECIATES DLRS 500 ALLOTTED IN REFTEL 

B. IN RESPONSE TO OUR REQUEST IN REFTEL, WHICH SHOULD NOW BE 

ADEQUATE. 

SCHAUFELE 
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